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Abstract: This paper examines the systematic association between project 

characteristics and state spending absorption. Based on the project-level data of 

1,400 publicly funded R&D activities applied in the Attica region (2007-2016), we 

estimate cross-sectional OLS models with heteroscedasticity-robust standard 

errors to examine the correlation between project size (budget), duration, and 

absorption rates, defined as the ratio of realised to approved public expenditure. 

The findings show that project size and project duration are negatively and 

significantly correlated with absorption. Larger and longer projects are less likely 

to fully absorb approved public funding, indicating that structural project attributes 

may influence absorption performance. 
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