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Abstract: Herding behaviour in the NSE FMCG sector is examined using daily
closing prices of thirteen constituent companies from 1 April 2014 to 31 March
2025. The Cross-Sectional Absolute Deviation (CSAD) model is estimated
through quantile regression at Q10, Q25, Q50, Q75, and Q90 under overall,
bullish, bearish, extreme, and normal market conditions. Strong and significant
herding is found under overall, bullish, bearish, and normal conditions. Herding is
found to be stronger during bullish phases than during bearish phases, and this
asymmetry is supported by formal Wald tests across most quantiles. Under
extreme market conditions, herding is substantially weakened, although residual
herding is detected in extreme bearish regimes in the pooled interaction model.
The findings remain robust to alternative market-return constructions and extreme-
market thresholds and provide useful implications for investors, portfolio
managers, and market regulators in India.
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