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Abstract: This paper examines the impact of institutional quality on tax revenue
mobilization in sub-Saharan Africa, distinguishing countries by income level and
sub-region. The study covers 47 countries over the period 1996-2023 and uses the
dynamic panel Generalized Method of Moments (GMM) to address endogeneity
and heterogeneity issues. The results reveal that the quality of institutions positively
influences tax revenues, with more marked effects in middle- and high-income
countries, as well as in Central and Southern Africa, where political stability and the
rule of law play a crucial role. These results imply the strengthening of institutional
reforms, the fight against corruption, and the formalization of the informal sector to
increase tax revenues.
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