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Abstract: This study examines R&D investment in innovation’s patterns across
Taiwanese industries, emphasizing cross-industry differences and the impact of
firm performance on R&D expenditure. Larger firms spend more in total but show
lower innovative R&D intensity, while profitability strongly boosts R&D
commitments. The semiconductor and optoelectronics sectors dominate
investment, with general electronics next. Industry traits, especially rapid product
cycles and rising demand, shape firms’ innovation strategies and spending. Results
highlight how firm scale, profit, and sector conditions interact to direct Taiwanese
corporate R&D investment in innovation.
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